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Risks?

If you are experienced with the Canadian 
mining/oil sector, you will know that this 

market can be fairly volatile. You can lose 
up to a certain percentage of your 

investment, and STILL come out even 
due to the tax breaks.



Reduced Risk

Flow-through shares significantly reduce the 
risk of investing in resource stocks by allowing 

investors to recover a substantial portion of 
their original investment through income tax 
savings. For instance, an individual in a 50% 

tax bracket who invests $20,000 in a flow-
through offering is really only risking $10,000 
since he receives $10,000 in tax deductions.



Potential Rewards

Investing in junior exploration stocks can 
be very profitable for those early 

investors who are fortunate to own 
shares before a major discovery is 

proven up.



On the basis of a VMS discovery , 
Diamond Fields Resources soared 
4,875% which would have turned a 

$10,000 investment into $4.875 million

“London Taylor Group”

High Risk – High Reward 
(Example of a world class VMS discovery)

*For illustration purposes only, there is no guarantee of Barker’s future performance



High Risk – High Reward

Goldcorp Website (2001)

*For illustration purposes only – there are no guarantees on Barker’s future performance



Flow-through Example

* Common shares are RRSP eligible and would lower net cost accordingly.

These Examples are of a general nature only and are not intended to constitute a complete analysis of an individuals tax 
consequences. Purchasers should contact their own Tax advisors in regard to their own individual circumstances.

Flow-through shares @ $0.10 each
(* Assuming a 50% Tax Bracket)

Investment Cost $50,000 $100,000
Number of Shares 500,000 1,000,000
Tax Saved $24,000 $48,000
Net Cost $26,000 $52,000
Net Cost (after tax) $0.055 $0.055

* Tax credits may be carried back 3 years or forward 10 years.



Thank You

For more information visit us at barkerminerals.com




